Section II:
1. Chile grows grapes, pears, lemons, peaches, wheat, corn, potatoes, onions, rice, barley, rye, peas, flax, hemp, and sunflowers.  I don’t know the growing seasons.

2. Grapes, pears, peaches and citrus fruit are exported.  The US is an important customer.

3. The raw materials of Chile are copper, petroleum, and lumber.

4. The people use lumber, of course and petroleum too.  Copper is a major product and is used for various uses in Chile.  All of them are exported as well as being used by the people.

5. The major manufactured goods produced by Chile are copper products and machinery.

6. The popular sports of Chile are soccer and tennis.  Soccer is a popular sport all throughout South America and it teaches a sense of teamwork.

7. I am not sure what Chile buys from other countries or who but I would think that computers are bought from other places. 

8. I learned that the wine sales have gone up 300%.  It is a major product of Chile.  I also learned that fishing is a big industry as well.  Some of the coastal fish include sardines, bonito, tuna, anchovy, corvina, eel, octopus, abalone, lobster, and clam.  Inland fish are salmon and trout.  That’s a lot of fish!

9. I think the most common occupations of people in Chile are farming but I’m not sure.  They probably don’t live as well as their counter parts in the US. 

10.   During WWI Chile used nitrate to get rich from the Germans.  Though it backfired on them when the British and US closed down ports and wouldn’t allow them to unload their cargo.

11.   The people who live at the poorest economic levels are probably the Mapuche Indians.  The reason for this is that they are not in very close contact with the main parts of Chile.  I don’t think that they care that they are poor really that much.

12.   The life of those in the middle class is like that of the US.  It is the majority of the population of Chile.

13.   A third World War would probably hurt Chile badly.  People would be in more of a state of buying necessary items rather than pleasurable things like wine and jewelry.  It might be good though if other countries needed fuel.

14.   Chile has been a very prosperous country in some periods of time.  Some of those times of prosper were in the “old days” when trade and export wasn’t such a big deal.  Now, even though trade and export are a big deal, Chile is doing OK and it’s unemployment rate plus it’s inflation rate is dropping.  Chile’s reason for doing OK right now would be due to the current strategy put into affect by Chile’s government. With an exchange rate policy elected by the democratic government in 1990 based on daily adjustments of nominal exchange rates and aimed at encouraging exports, it is has been a very successful economy.  

Chile has not always been so prosperous as other times in the past though.  The average annual rate of inflation was 20 percent in the 1980-90 period.  The reason for this was the economic crisis of 1982.  The reason for this economic disaster was partly due to Pinochet but mostly due to the change in trade.  Chile had turned to the production of non-tradable goods, a change that was not sustainable because of the speed at which international debt was being accumulated.  But not all hope was lost and Chile’s unemployment rate went down to about 14 percent.  Chile has had a prosperous time in the economy one time were it turned around at bit them.  The time was WWI and the Germans needed nitrate, because of course you have to have nitrate for gunpowder, so Chile sold it to them with supply and demand prices and got rich.  But when British and US armies caught on and closed down the ports, the ships weren’t allowed to unload the nitrate.  That had to stink.

You might think that Chile’s economy has been pretty crummy in the past.  I think I’d have to agree, but when you think of the times where the economy was doing fine and everybody was happy, well almost everybody, it’s not that bad.  Every major country has had its ups and downs and that’s just part of life.  I think that if Chile really wanted to be rich and have a thriving economy, I’m sure it could have.  Even right now Chile’s economy is going up and produce is growing huge.  The wine industries and grape industries are a big part of the economy and if they tilted the prices up just a little more, the economy would go up even faster.  Chile has had good and bad times of the economy but overall it’s OK. 
